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The renegotiated Service Exchange Agreement (MOU) establishes a clear understanding of roles and 

responsibilities between the provincial and municipal levels of government. Below you will find how the 

new agreement impacts the Municipality of the District of Barrington. 

 

 
Municipal Financial Capacity Grant (MFCG) 

The MFCG will be unfrozen with elements of the 

formula modernized. Those municipalities who 

see a decrease in their MFCG funding will 

receive non-renewable top-up funding for 5 

years. 

Frozen Funding Amount: $151,335 

New Amount: $179,204 

 

Corrections 

The Province will absorb the costs associated 

with the mandatory contributions to corrections. 

This will save your municipality approximately 

$87,504 annually. 

 

Obsolete Schools 

The Province will assume ownership of all pre-

1981 schools closed after the Service Exchange 

is implemented. Municipalities will be given first 

right of offer. 

 

 

 

Housing 

The Province will absorb the annual costs 

associated with public housing losses. This will 

save your municipality approximately $41,508 

annually. 

 

Infrastructure Funding 

Municipalities will be able to leverage a new 

application based $15M infrastructure 

program. The details of the program are still 

being set but will focus on provincial priorities. 

 

Roads 

The Province will create two application based 

funding programs for roads.  

Stream A: $6M will be available for 50-50 cost 

sharing for repaving trunks and routes which 

are municipally owned.  

Stream B: $10M will be available for any G, H, I 

and J class roads that municipalities have an 

interest in maintaining. 
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Municipal Financial Capacity Grant (MFCG) 

Fact Sheet  
 

 

 

 

 

 

 
 

 

 

 

 

      Standard expenditures 

Currently, the calculation for standard expenditures includes protective services, transportation services 

(excluding public transit), and 50% of environmental health services. The calculation of standard expenditures 

is proposed to be expanded to include categories not previously considered under this definition. A comparison 

of the current and proposed revisions is shown below.  

 

 

The MFCG will be unfrozen, with elements of the formula modernized. Municipalities with a decrease in MFCG 

funding will receive a top-up in funding for a period of 5 years. An overview of changes follows: 

 

 

 



Expenditure Type Current Funding Model Modernized Funding Model 

General Government Services Excluded Include 50% 

Protective Services Includes 100% Include 100%* 

Transportation Services Excludes Public Transit Include 100%* 

Environmental Health Services Includes 50% Include 100%* 

Recreation and Cultural Services Excluded Include 50% 

Public Health Services Excluded Exclude 

Environmental Development Services Excluded Include 100% 
 

* Proposed changes would include interest on debt  

      Uniform Assessment (UA) 

Uniform Assessment will be subdivided into Residential and Commercial components. As a result, for each 

Class, Standard Tax Rate will be separated to become: 

• Standard Residential Rate 

• Standard Commercial Rate 

Rather than the Standard Tax Rate for the Class multiplied by the municipality’s UA, the modernized formula 

combines the following two parts: 

• Standard Residential Rate for the Class multiplied by the municipality’s Residential UA  

• Standard Commercial Rate for the Class multiplied by the municipality’s Commercial UA 










